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Novus Holding2019 Annual financial results

i

REVENUE

R4 3321 [2018 R4 308m] 1 )
(0,6%)

OPERATING PROFIT ‘

(Excluding profit/(loss) on disposal of
assets and investments, impairments
and reclassification of foreign currency
translation reserve)

R294m[2018: R501m]

(41,4%)

HEADLINE EARNINGS PER SHARE
60,4c[2018: 102,9c] ‘
(41,3%)

DIVIDEND ‘
30cps[2018: 52 cps]
(42,3%)
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GROUP INCOME STATEMEKYY FEATUR[E&: YEAR ENDED 31 MARCH 2019]

2019 2018 % CHANGE (Roundeo
Revenue R4 332m R4 308m 0,6% =z
Gross profit R944m R1 126m (16,2%) ¢&
Gross margin 21,8% 26,2% (4,4%) ¢&
Overheads R651m R626m 3,9% 2z
OPERATIN®ROFIT* R294m R501 (41,4%) ¢&
OPERATIN®IARGIN* 6,8% 11,6% (4.8%) &

HEADLINE EARNINGS PER SHARE

0
(Cents) 60,4c 102,9¢c (41,2%) &

*(Excluding profit/(loss) on disposal of assets and investments, impairments ahassification of foreign currendsanslation
reserve
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CASH POSITION ANALYSIS

Year ended Year ended

CASHNFLOWS

31 Mar 2019 QY 31 Mar 2018 Q)Y

Cash generated fromaperations

(excludingworking capital) =S5 18
Working capital -202 -34
Net property, plant, equipment and intangibles -46 -116
Taxation paid -69 -169
;Ar\]ct;grléi:itions of subsidiaries, naontrolling 48 202
Net loan & finance cost payments -29 -35
Dividends paid -161 -179
Share buybacks and odd lot -142 -
Net cash flow -263 -18
Opening cash balance 209 227
CLOSING CASH BALANCE -54 209
Gearing Ratio 3, 7% 4,1%
NET DEBT (including bank overdraft) -153 -93
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A Media24 impact on EBITDA.

A Proceeds on sale of Paarl
building of R60m.

CASH OUTFLOWS
A Working capital:

- Inventory increasePre-
price increase buyingnd

- Debtors increase of R56m
dueto weekend close.

A Modest capex spend.

A Final acquisition amount of
R42m for ITB.

A 2018dividend of 2X HEPS
cover was distributed

A Sharebuy-backs 31,2m
shares (9%), and oddt of
676k.
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CASH FLOWOVEMENTS

FINANCIAL YEAR ENDED 31 MARCH 2019

wQyY
700
161 202
600
500 277 -
69
400 - 107
T 62 48
300 . W
200 -0
161
100
0

-100

Cash Operating Depreciation Working ~ Taxation Acquisition Proceeds Acquisition Payment Dividends  Other Balance at

balance at  profit capital paid of PPE on of for shares paid 31 March
01 April disposal of subsidiary  bought 2019
2018 assets back
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WORKING CAPITAL

FINANCIAL YEAR ENDED 31 MARCH 2019
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CAPEXOVERVIEWxcL. INTANGIBLES]

FINANCIAL YEAR ENDED 31 MARCH 2019

300
CAPEX
A Maintenance capex incurred
reduced from the prior year.
250

A Capex in the printing operations is
limited largely to maintenance
spend, with proactive maintenance

200 programmesaiming to extend the

useful lives of assets.

A Expansion capex incurred related
mainly to the Packaging segment,

Rm

150 m Expansion . . .
§ p with the introduction of new
Maintenance product offerings.
100
50
g 2 & 2
FY16 FY17 FY18 FY19
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GROUP OVERVIEW

FINANCIAL YEAR ENDED 31 MARCH 2019

wQY FY16 FY17 FY18 FY19
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A Print revenues remained under pressur&gg
with volume declines in all product
categories except for retail and catalogues.

A Renegotiated Media2dontractsled to a
circaR500 million decrease on revenue.

A The 12 month (2018: six months) inclusion
of ITB numbers resulted in an additional
R241 milliorrevenue contributiorby the
Packaging segment.

A Revenuéncludes R164 million printing
revenue from African election related
work.

A Impacted significantly by lower margins in
Print compared to prior years.

A Increased Packaging revenue also
contributed at lowemargin.

A Capacity reductions and impairments in
2018, with resultant savings in employee
costs anddepreciation offset margin
decline.

A Declined by 41,4% to R294 million (2018:
R501 milliom.

A Operating expenses increased by 3,9%
mainly due to the full year inclusion of ITB.

A Softerlast quarter due to weaker demand,
load shedding and currency weakness
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PRINT SEGMENT | Commentary

FINANCIAL YEAR ENDED 31 MARCH 2019 ,
A Print revenue decreased by only 7,9%

despite the reduced pricing and volumes
with the renegotiated Media24 contracts
coupled with a declining market and local
economy.

A Retail inserts and catalogues increased by

77,3% of revenue

LU
D
Z
LU
>
LU
o

wQY  FY16 FY17 FY18 FY19 6,2% yeaon-year. o
A Business development initiatives yielded
4500 45% results with printing contracts from a large
208 South African publishing house and
4000 3918 ! 40% election relatedvork in Africa.
%) : : : .
3500 35% WS A Printmargin waseroded by the increase in
8 g input costs ands a functionof avery
3000 30 0g competitive environment
2500 25%
©) . .
. ;E A Foreign currency strength and raw material
2000 20% ';: 8 pricing, together with load shedding
1500 150, 5 a impacted the segment significantly, largely
C - o
o impacting the last quarter.
O
1 000 10%
500 5%
0 0%
mmm Revenue Operating Profit exc. Capital ltems  —@=—Gross Profit
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*Includes ITB Flexible Packaging Solutions and Labels.

PACKAGING SEGMENT | Commentary

FINANCIAL YEAR ENDED 31 MARCH 2019

17,3% of revenue

wQyY FY16 FY1l7 FY18 FY19
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Novus Holding2019 Annual financial results

REVENU
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A Overall revenue contribution of segmen
increased from 11,0% to 17,3% of total
revenue.

ALyOt dzRSa FdzZ t &SI NRa |
contributing additional revenue of R241
million (91% increase in ITB revenue).

A Labels revenue up by 16,2%rowth in
sales predominantly driven by the Gravure
labels (wetglue labels) operation.

A Increased lower average margins due to
unfavourabletrading conditions and
increased raw material costs at ITB.

A 1TB margins under pressure with gross and
operating margins down 4,5% and 4,2%
respectively yeaon-year. Industrial action
and material input escalation were major
reasons for this underperformance.

A Impact of Rand weakness further
exacerbated by the volatile price of crude
oil and related polymeranpactedinput
costs.

A Labels gross margin improved to 25,6% up
from 24,7%, on the back of improved
efficiency and capacitytilisation.

AL¢. Qa LINB F A (
yearon-year.

A Operating expenses were well controlled.

2 LISNF GAy3
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PACKAGING SEGMENT | Commentary

FINANCIAL YEAR ENDED 31 MARCH 2019
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TISSUE SEGMENT | Commentary

FINANCIAL YEAR ENDED 31 MARCH 2019

A Increased by 33,3% yean-year with
additional mill capacity coming online.

A Stabilised operationally, breakiregyen
monthly.
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REVENUE CONTRIBUTION

SHARE OF GROUP SHARE OF GROUP
REVENUE 2019 REVENUE 2018

CATEGORY

PRINT PRODUCT CATEGORY

Magazines 11,1% 15,6 %
Newspapers 10,5% 18,6%
Retail Inserts & Catalogues 29,9% 28,3%
Books & Directories 22,1% 21,9%
Security Products 3, 7% 0,0%

PACKAGING AND TISSUE PRODUCT CATEGORY

Labels 5,6% 4.9%

Flexible PlastiPackaging 11,7% 6,1%

Tissue 5,4% 4,1%
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VOLUME
GROWTH/
(DECLINE)

-15,9%
-47,4%
3,2%
-2,3%

100%

12,1%
49,4%

31,8%

ThePrint division remains at
the core of Novus Holdings
and contributed 77,3% to
Group revenue.

ITB increased its revenue
contribution to the Group
by 91%.
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