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OPERATING PROFIT 
(Excluding profit/(loss) on disposal of 
assets and investments, impairments 
and re-classification of foreign currency 
translation reserve)

R294m [2018: R501m]
(41,4%)

HEADLINE EARNINGS PER SHARE

60,4c [2018: 102,9c] 
(41,3%)

REVENUE

R4 332m [2018: R4 308m]
(0,6%)

RESULTSSUMMARY

4EXECUTIVE OVERVIEW

DIVIDEND

30 cps [2018: 52 cps] 
(42,3%)
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GROUP INCOME STATEMENTKEY FEATURES [FOR YEAR ENDED 31 MARCH 2019]

2019 2018 % CHANGE (Rounded)

Revenue R4 332m R4 308m 0,6% ƶ

Gross profit R944m R1 126m (16,2%) Ƹ

Gross margin 21,8% 26,2% (4,4%) Ƹ

Overheads R651m R626m 3,9% ƶ

OPERATING PROFIT* R294m R501 (41,4%) Ƹ

OPERATING MARGIN* 6,8% 11,6% (4,8%) Ƹ

HEADLINE EARNINGS PER SHARE
(Cents)

60,4c 102,9c (41,2%) Ƹ

6FINANCIAL REVIEW

*(Excluding profit/(loss) on disposal of assets and investments, impairments and re-classification of foreign currency translation 
reserve)
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CASH POSITION ANALYSIS

7FINANCIAL REVIEW

CASHINFLOWS

ÅMedia24 impact on EBITDA.

ÅProceeds on sale of Paarl 
building of R60m.

CASH OUTFLOWS

ÅWorking capital:

- Inventory increase: Pre-
price increase buying and

- Debtors increase of R56m 
due to weekend close.

ÅModest capex spend.

ÅFinal acquisition amount of 
R42m for ITB.

Å 2018 dividend of 2X HEPS 
cover was distributed.

ÅShare buy-backs 31,2m 
shares (9%), and odd-lot of 
676k.

Year ended 
31 Mar 2019 (wΩƳ)

Year ended 
31 Mar 2018 (wΩƳ)

Cash generated from operations
(excludingworking capital)

433 718

Working capital -202 -34

Net property, plant, equipment and intangibles -46 -116

Taxation paid -69 -169

Acquisitions of subsidiaries, non-controlling 
interest

-48 -202

Net loan & finance cost payments -29 -35

Dividends paid -161 -179

Share buy-backs and odd lot -142 -

Net cash flow -263 -18

Opening cash balance 209 227

CLOSING CASH BALANCE -54 209

Gearing Ratio 3,7% 4,1%

NET DEBT (including bank overdraft) -153 -93
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CASH FLOW MOVEMENTS

FINANCIAL YEAR ENDED 31 MARCH 2019
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FINANCIAL YEAR ENDED 31 MARCH 2019

WORKING CAPITAL

wΩƳ
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CAPEX

ÅMaintenance capex incurred 
reduced from the prior year.

ÅCapex in the printing operations is 
limited largely to maintenance 
spend, with proactive maintenance 
programmesaiming to extend the 
useful lives of assets.

ÅExpansion capex incurred related 
mainly to the Packaging segment, 
with the introduction of new 
product offerings.

CAPEX OVERVIEW [EXCL. INTANGIBLES] 

FINANCIAL YEAR ENDED 31 MARCH 2019
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GROUP OVERVIEW

11FINANCIAL REVIEW

FINANCIAL YEAR ENDED 31 MARCH 2019
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ÅPrint revenues remained under pressure 
with volume declines in all product 
categories except for retail and catalogues.

ÅRenegotiated Media24 contracts led to a 
circa R500 million decrease on revenue. 

ÅThe 12 month (2018: six months) inclusion 
of ITB numbers resulted in an additional 
R241 million revenue contribution by the 
Packaging segment. 

ÅRevenue includes R164 million printing 
revenue from African election related
work.
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Å Impacted significantly by lower margins in 
Print compared to prior years. 

Å Increased Packaging revenue also 
contributed at lower margin.

ÅCapacity reductions and impairments in 
2018, with resultant savings in employee 
costs and depreciation offset margin 
decline.

O
P

E
R

A
T

IN
G

P
R

O
F

IT ÅDeclined by 41,4% to R294 million (2018: 
R501 million). 

ÅOperating expenses increased by 3,9% 
mainly due to the full year inclusion of ITB. 

ÅSofterlast quarter due to weaker demand, 
load shedding and currency weakness. 

FY16                     FY17                       FY18                    FY19wΩƳ



Novus Holdings 2019 Annual financial results 

PRINT SEGMENT | Commentary

12FINANCIAL REVIEW
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ÅPrint revenue decreased by only 7,9% 
despite the reduced pricing and volumes 
with the renegotiated Media24 contracts 
coupled with a declining market and local 
economy. 

ÅRetail inserts and catalogues increased by 
6,2% year-on-year.

ÅBusiness development initiatives yielded 
results with printing contracts from a large 
South African publishing house and 
election relatedwork in Africa.
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IN ÅPrint margin was eroded by the increase in 
input costs and is a functionof avery 
competitive environment.
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IT ÅForeign currency strength and raw material 
pricing, together with load shedding 
impacted the segment significantly, largely
impacting the last quarter.

77,3% of revenue

FINANCIAL YEAR ENDED 31 MARCH 2019
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PACKAGING SEGMENT | Commentary

13FINANCIAL REVIEW
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17,3% of revenue
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ÅOverall revenue contribution of segment 
increased from 11,0% to 17,3% of total 
revenue.

ÅLƴŎƭǳŘŜǎ Ŧǳƭƭ ȅŜŀǊΩǎ ǊŜǎǳƭǘ ŦƻǊ L¢.Σ 
contributing additional revenue of R241 
million (91% increase in ITB revenue). 

Å Labels revenue up by 16,2% - growth in 
sales predominantly driven by the Gravure 
labels (wet-glue labels) operation.
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Å Increased lower average margins due to 
unfavourabletrading conditions and 
increased raw material costs at ITB. 

Å ITB margins under pressure with gross and 
operating margins down 4,5% and 4,2% 
respectively year-on-year. Industrial action 
and material input escalation were major 
reasons for this underperformance.

Å Impact of Rand weakness further 
exacerbated by the volatile price of crude 
oil and related polymers impacted input 
costs. 

Å Labels gross margin improved to 25,6% up 
from 24,7%, on the back of improved 
efficiency and capacity utilisation.
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IT ÅL¢.Ωǎ ƻǇŜǊŀǘƛƴƎ ǇǊƻŦƛǘ ŘŜŎƭƛƴŜŘ ōȅ ртΣр҈ 
year-on-year.

ÅOperating expenses were well controlled.

FY16                     FY17                       FY18                    FY19

FINANCIAL YEAR ENDED 31 MARCH 2019

*Includes ITB Flexible Packaging Solutions and Labels.

wΩƳ
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PACKAGING SEGMENT | Commentary
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FINANCIAL YEAR ENDED 31 MARCH 2019
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5,4% of revenue

TISSUE SEGMENT | Commentary

15FINANCIAL REVIEW
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Å Increased by 33,3% year-on-year with 
additional mill capacity coming online. 

ÅStabilised operationally, breaking-even 
monthly.

G
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IN Å Improved to 2,4% up from -10,9%, on the 
back of increased efficiency and market 
pricenormalisation.

O
P

E
R

A
T

IN
G

P
R

O
F

IT ÅTypical cyclicalindustry struggling in 
current low growth economic 
environment.

ÅGeneral pricing challenges on the back of a 
weakening and volatile Rand. 

FY16                     FY17                       FY18                    FY19

FINANCIAL YEAR ENDED 31 MARCH 2019
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REVENUE CONTRIBUTION

16OPERATING REVIEW

The Print division remains at 
the core of Novus Holdings 
and contributed 77,3% to

Group revenue.

ITB increased its revenue 
contribution to the Group 

by 91%.

CATEGORY
SHARE OF GROUP

REVENUE 2019
SHARE OF GROUP

REVENUE 2018

VOLUME
GROWTH/
(DECLINE)

PRINT PRODUCT CATEGORY

Magazines 11,1% 15,6 % -15,9%

Newspapers 10,5% 18,6% -47,4%

Retail Inserts & Catalogues 29,9% 28,3% 3,2%

Books & Directories 22,1% 21,9% -2,3%

Security Products 3,7% 0,0% 100%

PACKAGING AND TISSUE PRODUCT CATEGORY

Labels 5,6% 4,9% 12,1%

Flexible PlasticPackaging 11,7% 6,1% 49,4%

Tissue 5,4% 4,1% 31,8%
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